
LLANHARAN COMMUNITY COUNCIL
AUDIT COMMITTEE – 5 FEBRUARY 2015

Present: Councillor Parker (Chairman);
 Councillors Evans, William Hopkin, Poynor and W Thomas
Also: Councillors Bowman, Uppal, Williams and Mr Peter Davies, Clerk to 

the Council

1. BUDGET 2015/16

Members were advised that Leighton Andrews AM, Minister for Public Services had 
announced the revenue support grant for principal local authorities in Wales. The 
‘headlines’ of the settlement were:

• Funding for local government at an all Wales level would see a cut of 3.4% 
next year (this follows a cut of 5.81% last year)

• Spending would fall to £4.125bn next year – a cut in cash terms of £145m
• The settlement for RCT showed a reduction of 3.6% and this would 

produce an initial budget gap of £31m (now reduced to £16.526m) next 
year, rising to £56m over the next three years

• RCT’s general capital funding allocation had again been reduced by 0.3% 
to £11.155m, following reductions of 20% in 2011/12; 7.7% in 2012/13; 
1.9% in 2013/14 and 1.1% last year

The Minister also encouraged local authorities to consider how best they could 
engage with their local communities in formulating their budget proposals and 
making budget decisions.  He urged Councils to think seriously about the funding 
challenges they faced and to balance this with a consideration of the financial burden 
on households.

The Clerk reported that Town and Community Councils did not receive any grant 
from either the Welsh Government or RCT and they relied solely on the local precept 
and income from charges.  In respect of the latter, the Minister expected every 
authority to seriously take these into account when considering service provision, 
setting its budget and the council tax precept. RCT’s Cabinet had already agreed 
substantial increases in respect of the use of sports pitches and other service 
charges were likely to be increased by 6.1%

Members were advised that the Community Council’s tax base for 2015/16 was 
£2794.42 compared to £2723.93 last year and information had been provided by 
RCT to outline the number of properties which had been included in the tax base for 
the last five years.  The Council’s reserves at 1 April 2014 were £48507 and whilst 
there was no definitive figure or percentage for the level of reserves, the latest 
Governance Notes suggested that these should lie between three to twelve months 



of gross expenditure (i.e. between £32235 and £128943).  The current figure was 
appropriate given the Council’s regular monitoring of expenditure

Members also received an analysis of the current year’s budget and details of the 
anticipated out-turn which was slightly below the budgeted figure as the 
improvements at the Brynnau Gwynion Play area had been delayed because of the 
waterlogged condition of the ground.  Careful and detailed consideration was given 
to the level of Council services, the level of balances and suggestions for 
improvements in 2015/16, in particular: 

• The preparation of a leaflet explaining the role, responsibilities and recent 
achievements of the Community Council

• The provision and maintenance of bus shelters
• The further development of the Brynnau Gwynion Play  area
• Festive lighting and the promised support from members of the community
• Financial support to other bodies – The Chairman advised that the Trust hoped 

to ‘break even’ during the next financial year without any revenue grant from 
the Council.  There were still outstanding capital works but any request for 
funding would have to be considered alongside any others received by the 
Council  

• Brynna Woods

Recommended – That

(1) the proposed budget outlined in Appendix A of the Clerk’s report be approved 
 subject to the following amendments:

 (a) the estimate for Administration Costs be increased by £2500 to allow 
  for the preparation and printing of a leaflet explaining the role, 
  responsibilities and recent achievements of the Community Council;

 (b) the estimate for Festive Lighting be increased by up to £8000 to allow 
  for match funding for proposals that are likely to be brought forward by 
  local residents through the Economy and Environment Group;

 (c) the estimate for financial support to the Llanharan Recreation Ground 
  Trust be reduced to £5000 and any request for a grant for capital works 
  be considered by the Council in accordance with the previously 
  approved criteria;

 (d) the estimate for General Grants be increased by £10000 and a sum of 
  £800 be reserved for any Fireworks display at Ynysmaerdy;



 (e) the request by LCDP for a 3 year SLA be supported and the annual 
  Grant be increased from £18000 to £20000.  In respect of the 
  presentation to be held at the Council meeting, Members be asked to 
  notify the Clerk of any questions they wish to raise;

(2) the Council’s 2014/15 grant to the Wildlife Trust be withheld until progress is 
 made on signage to the woodland and the siting of the Llanharan Horse.  Mr 
 Rob Parry be also invited to attend the March meeting to outline progress on 
 the Management Plan, together with a suggestion that a further guided tour of 
 the woodland be held;

(3) the possibility of establishing an agreement for the future maintenance of all 
 the play area in the community areas be investigated, with funding from 
 possibly the Windmills Community Fund and the CI Levy;

(4) a four year plan be established for the refurbishment/provision of bus shelters 
 with the  estimate provision being used for the repainting of 5 shelters and the 
 provision of 1 new shelter each year;

(5) concerning the street furniture head (a) enquiries be made with RCT and 
 Pencoed College regarding the future planting of the hanging baskets and (b) 
 following complaints from local residents regarding the lack of litter bins in 
 certain areas, RCT be asked whether they would maintain any bins 
 purchased by the Community Council and Members be asked whether there 
 are any ‘hot spots’ which require the provision of a bin;

(6) the 2015 Christmas Dinners be arranged by the Community Council and the 
 Chairman, Vice Chairman and the Clerk be requested to make all necessary 
 arrangements;

(7) the Footpaths and Allotments Committee be asked to prepare a programme of 
 improvements for the next 12 months and where appropriate discussions be 
 held with other appropriate agencies;

(8) the Council’s precept for 2015/16 be set at 52p to produce an amount of 
 £145 309.84 and RCT be informed accordingly.



2. GOVERNANCE FOR LOCAL COUNCILS

(a) Risk Assessment

Members reviewed the measures previously adopted by the Council to manage their 
operational and financial risks

RESOLVED – That the measures outlined in the appendix to the Clerk’s report be 
confirmed as the Council’s Financial and Operational Risk policy

(b) Amendments to the Practitioner’s Guide

Members received updated advice concerning (a) Internal Audit and (b) Accounting 
arrangements. The Clerk reported that the most significant changes were (a) a 
requirement for the Council to carry out an annual review of the effectiveness of their 
system of internal control and (b) that financial monitoring reports should be made to 
each council meeting showing spending and income to date against budgeted 
amounts

RESOLVED – That

(1) a review of the Council’s system for internal audit be considered at a future 
meeting;

(2) the Clerk be instructed to implement the suggested changes for financial 
monitoring of the Council’s budget for the 2015/16 financial year

3. BANKING ARRANGEMENTS

Councillor W Thomas had suggested that the Council transferred its banking 
arrangements to the Unity Bank.  Details of the Bank were on the Web but despite a 
number of requests for further information regarding the service which might be 
offered and details of other local authorities who used the bank’s facilities no 
substantive response had been received.  In view of this, the Clerk recommended 
that the present facility at Barclays Bank be maintained

RESOLVED - That

(1) the Clerk be asked to clarify whether the proposed change to the “two 
 signature rule” was now in place;

(2)  Councillor Thomas’ offer to contact the Unity Bank and prepare a paper for a 
 future meeting be agreed


